Portfolio Analysis

In this exercise, we are going to find the most mean-variance efficient portfolio based on six asset categories using solver under tools in Excel, this is standard Markowitz (1952) portfolio analysis.  To start out with, we are going to need historical returns for each asset class, and calculate the mean, standard deviation, and correlation between all the asset classes.

Once this is done, we will input them in the model and find the optimal percentage that should be invested in each.  We are then going to find the optimal investment percentages under the assumption of no short sales.  

We will look at the asset classes already in the Portsolver spreadsheet.  Correlations are already given, we will simply input expected returns and standard deviations.

