East Tennessee State University

Course Syllabus, Spring 2010
Course Title: FNCE  3300: Principles of Investments

T & R 9:45 – 11:05;  Sam Wilson 216 

Instructor: 
Dr. William Trainor

Room 327 Sam Wilson Hall; Tel: 439-5668

E-mail: Trainor@etsu.edu

Home Page: http://faculty.etsu.edu/trainor

Office Hours:  Tues. and Thurs. 11:05 p.m. to 2:00 p.m., Tues. 6:30 p.m. to 7:00 p.m. or by appointment.  
Required Text:   Investments, 6th edition or later by Bodie, Kane, and Marcus.  Keep in mind that FNCE 4560 also uses this text and uses the latest edition.
Required Calculator:  Texas Instruments BAII Plus Business Calculator or similar financial calculator, must be able to do financial functions dealing with time value of money.

Other Materials Required:  The Wall Street Journal
Course Prerequisites:  FNCE 3220, do not try to take this course concurrently with FNCE 3220.  

Course Description:  This course is an introduction to investments.  It is intended primarily for those students who either a) intend to pursue a career as a professional investment manager or b)intend to make a great deal of money and would like to know the basic theories in investing before they blindly hand their money over to a stockbroker or invest it themselves.  This is not a personal money management class per se, but geared towards an understanding of the basic theoretical principles.  


The course will provide in depth information about various investment vehicles such as stocks, bonds, and mutual funds; valuation of fixed income securities and fundamental valuation of equities; risk measurement; coverage of theoretical asset pricing models; and basic trading information dealing with buying on margin and short sales.

In addition, this course is geared towards preparing the student to take Level I(out of three) Chartered Financial Analyst (CFA) exam or the Certified Financial Planner examination.  The CFA has become increasingly important and is highly regarded in the professional investing community both domestically and globally.  Thus, much of this course is setup with regards to CFA material.

Course Objectives:  This course is designed to provide students with an understanding of investments as it relates to both individual (primary) and institutional investing.  Students will gain knowledge and understanding in the areas listed below and use that knowledge for investment analysis.

1.
Money Market Instruments

2.
Security trading and margin requirements.

3
Mutual Funds

4.  
Risk analysis and Portfolio Theory

5.
Fixed Income Valuation.

6.
Common Stock Valuation

7.
Financial Planning


8.  
Performance Measurement

Method of Instruction: This course will be conducted in a lecture/discussion/lab/exercise format, primarily involving critical thinking and problem solving. Students are expected to take an active role, both in the classroom and out of class.  There will also be several computer projects that will be required so fundamental knowledge of spreadsheets and word processing will be necessary.   In addition, in class exercises will be assigned so bring your calculator and be prepared.
Class Policies:

1.  I do not accept homework assignments late.  Assignments must be completed and turned in on time.  STAPLE MULTIPLE PAGES! The stapler is a wonderful invention. DO NOT COME TO ME FOR MAKEUPS if you miss an in class exercise. 

2.  Exceptions for adding or dropping this class after the official drop date is at the discretion of the department chair. EXCEPTIONS ARE RARELY ALLOWED.

3.  Cell phones, beepers, etc. will not be tolerated in class. The first incidence of class interruption will result in a warning. For subsequent offenses, the student will be asked to leave. Turn off devices before coming to class or leave them at home.

4.  You are responsible for all material covered in class as well as obtaining handouts. If you miss class, it is your responsibility to get notes and handouts from one of your classmates. Most all material is placed on my website. 

5.  Attendance and preparation are extremely important. The typical college course requires 2-3 hours of preparation outside of class for every hour spent in class. 

6.  There are no extra credit projects! 

7.  If you quit coming to class and fail to formally drop the class, you will get an F.

8.  Attendance: It is your responsibility to come to class.  If you are not there, do not expect to make up any exercises that were assigned.  In addition, some of my material is just not covered in the book.  Do not expect me to go over it again with you if you were not there.  For those that are there, I am happy to spend extra time with you on any problems you may have.
Accommodation of Disabilities:

Students who may need an accommodation based on a disability, please make an appointment to see me during office hours.  A Faculty Accommodation Form from Disability Services authorizing your accommodation is preferred.

Grading: There will be 4 exams worth 400 points; two assignments worth 15 points and one assignment worth 30 points.  Exams will generally be multiple choice.  All end of chapter questions are fair game, with special emphasis on past CFA questions.  SEE MY WEB PAGE AND EXAMPLE PROBLEMS AND QUESTIONS.  I HAVE PLACED PLENTY OF MATERIAL THERE FOR YOU TO PREPARE FOR THE EXAMS.   

Final Exam Schedule:  The final exam will cover the material since Exam 3.  

Make-ups:  If you have an extreme emergency, at my discretion you will be allowed to take a make‑up exam.  Requests for make up exams must be made in writing via a formal letter with explanation and documentation(physician, supervisor, etc.).  If possible, I prefer to know in advance that you will miss an exam.  In fairness to those who took the regularly scheduled exam, the make‑up exam must be taken within one week of the missed exam and may or may not be multiple choice.  

Grading Scale:  This is the grade scale.  Grades are posted on black board so you know what you have and what you need to get the grade you want.  


92 -100 = A



90 - 91.99 = A-


87 - 89.99 = B+


83 - 86.99 = B

80 - 82.99 = B-

77 - 79.99 = C+

73 - 76.99 = C

70 - 72.99 = C-

67 - 69.99 = D+

60 - 66.99 = D

Below 60 = F      
The instructor reserves the right to modify the above guidelines, but under no circumstances will the scale be increased/or made more difficult to attain a particular grade.
Attachment:

Important dates and other information:  See University Syllabus attachment at http://www.etsu.edu/reg/academics/syllabus.aspx
Course Outline:

Material



Chapter

Suggested Problems(All CFA)
I.  Introduction 
Investment Basics: Stks and Bds
Handout

See questions at end of handouts,
Investment Basics:  MFunds etc
Handout

and exam 1 practice questions

The following is book material that goes along with my two handouts although my two handouts cover everything.
Financial Instruments


2


2-4, 9-15, 17, 19, 21, 22

How securities are traded

3


2-5, 7, 13-15, 17-20, 22, 23

Mutual funds



4


2-4, 6-11, 13, 14, 16, 19a


Take Mstar Quizzes


Mstar FC 101,102,103,107, 201,202,301,303,305 PC 402,403 


http://www.morningstar.com/cover/classroom.html
Wall Street Journal


Readings

Exam 1 – 100 Points

II.  Portfolio Theory




Risk and Return


5.2, 5.5, 6.2, 7.3, 8.1,8.2 (See my notes for summary)









CH5 - 11-13, 15,17









CH7 – 1, 5-6, 13, 22, 23









CH 8 – 18, 21-27, 32

CAPM




9


CH 9 – 1, 4, 13, 15-17, 21-28

Efficient markets


12 & Mstar PC 502-05,10
Take Quizzes

Wall Street Journal


Readings

Exam 2 – 100 Points

III.  Security Analysis

Bond Prices and Yields

14, 16.1 &  Mstar BC 101,102,104,201

Take Quizzes

Financial Statement Analysis

Mstar SC105-108,203-05,301-05,401-404,504-08  
Take Quizzes

Equity Valuation


18

Technical Analysis


Handout

Wall Street Journal


Readings

Exam 3 – 100 Points

IV.  Active Management

Technical Analysis


Notes on Web

Performance Evaluation

24


Investors & investment process
Notes on Web, Chapter 26 goes along with it.






Mstar, PC 101-109, 301-02

Exam 4 – 100 Points

Mstar is Morningstar, all material is free at their website, it is under the "Learn" area.   SC = Stocks curriculum, FC = Funds curriculum, BC = Bonds curriculum, PC = Portfolio curriculum.  

PREPARING YOURSELF TO GET A GOOD JOB WHEN YOU GRADUATE
Some college grads get jobs that are satisfying, lead to growth opportunities and pay well. Others do not. What can you do to prepare yourself to get a really good job when you graduate from college -- to be a cut above the competition?  Consider the following:

1. Read! Subscribe to Business Week and the Wall Street Journal. Set aside half an hour each day and read them -- learn what is happening in business -- become globally literate. Stay current with the rapidly changing world. Learn where the employment opportunities will be when you graduate. If you feel compelled to watch TV, tune in and enjoy the Nightly Business Report but never watch MTV!

2. Strive to maintain at least a 3.0 grade point average and preferably higher in your major courses. If work or other demands reduce your study time, take a lighter course load but get good grades. If you do poorly in a course repeat it. Employers don't care if it takes you an extra semester to graduate from college but they do care about grade point averages. Plan to concentrate on your studies and get good grades!

3. Get a job in the area of your major while you are in college. Participate in the Internship Program. The pay for internships may be less than you can get in construction or waiting on tables, but that is only a short-term concern. The internship work experience might lead directly to a good job upon graduation. 

4. Develop computer skills -- especially word processing and spreadsheets.  Become information literate! Learn about graphic presentation, desktop publishing, accessing data bases (including Internet), electronic spread sheets, computer bulletin boards and networking. If possible purchase and use a computer at home or use the computer lab. Make computers a part of your daily life!

5. Develop solid communications skills. Take as many writing-intensive courses as you can. Of course, use word processing to prepare all your papers. Practice making oral presentations whenever possible. A VCR can help you see your overall presentation and style. Try taping yourself as you make a presentation. Do you use correct grammar and speak in whole sentences? If not, start to do so now in your everyday conversations.

6. Join and actively participate in student organizations. Learn to work with other students in groups and to network. Whenever a club or the College has guest speakers from business, introduce yourself to the speaker and ask the speaker for a business card. Keep a file of these cards for future networking.  Who you know helps land a job to demonstrate what you know.

7. Develop strong math skills!  Don't be afraid of numbers. People in business use them every day.

1

